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Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Sierra Health Foundation: Center
for Health Program Management, and Community Economic Mobility Impact Investment Fund, LLC
(collectively, the Center) which comprise the consolidated statements of financial position as of
December 31, 2025 and 2024, and the related consolidated statements of activities, functional expenses,
and cash flows for the years then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Center as of December 31, 2025 and 2024, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are required to be independent of the Center and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Center’s ability to
continue as a going concern within one year after the date that the consolidated financial statements are
available to be issued.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Center’s internal control. Accordingly, no such opinion is
expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Center’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the consolidated financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing procedures applied
in the audit of the consolidated financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
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to prepare the consolidated financial statements or to the consolidated financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all
material respects, in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 29, 2026,
on our consideration of the Center’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Center’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
Center’s internal control over financial reporting and compliance.

Gilbery CPAs

GILBERT CPAs
Sacramento, California

June 29, 2026



SIERRA HEALTH FOUNDATION: CENTER FOR
HEALTH PROGRAM MANAGEMENT

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2025 AND 2024

2025 2024
ASSETS:
Cash and cash equivalents $ 84,732,471 $ 140,092,064
Accounts receivable 4,497,101 1,942,988
Grants receivable 10,104,891 16,787,815
Prepaid expenses 154,808 250,385
Advance contract payments 58,362,029 30,489,983
Loans receivable 1,554,191 1,800,000
Investments 8,122,690 2,469,728
Investments held by the Foundation 2,365,285 6,084,046
Property and equipment, net 1,202,673 1,355,837
Operating lease, right-of-use assets 916,312 1,940,987

TOTAL ASSETS

LIABILITIES AND NET ASSETS:

TOTAL LIABILITIES AND NET ASSETS

$ 172,012,451

$ 203,213,833

LIABILITIES:
Accounts payable $ 6,314,079 $ 4,913,137
Grants payable 3,421,112 5,839,000
Unearned revenue 58,140,729 29,793,707
Refundable advances 71,027,631 125,350,294
Notes payable 3,200,000 3,200,000
Operating lease liabilities 1,000,281 2,057,379
Total liabilities 143,103,832 171,153,517

NET ASSETS:
Without donor restrictions 14,416,489 16,017,706
With donor restrictions 14,492,130 16,042,610
Total net assets 28,908,619 32,060,316

$ 172,012,451

$ 203,213,833

The accompanying notes are an integral part of these consolidated financial statements.



SIERRA HEALTH FOUNDATION: CENTER FOR

HEALTH PROGRAM MANAGEMENT

CONSOLIDATED STATEMENTS OF ACTIVITIES
YEARS ENDED DECEMBER 31, 2025 AND 2024

NET ASSETS WITHOUT DONOR RESTRICTIONS:
REVENUES:
Grants
Interest and dividends
Realized and unrealized gain on investments
Net assets released from restrictions
Total revenues

EXPENSES:
Program services:
Opioid use prevention
Healthy youth development
Health, equity, and access
Other programs
Total program services
Management and general
Total expenses

INCREASE (DECREASE) IN NET ASSETS WITHOUT
DONOR RESTRICTIONS

NET ASSETS WITH DONOR RESTRICTIONS:
Grants
Net assets released from restrictions

DECREASE IN NET ASSETS WITH
DONOR RESTRICTIONS

DECREASE IN NET ASSETS

NET ASSETS, Beginning of year

NET ASSETS, End of year

The accompanying notes are an integral part of these consolidated financial statements.

2025

$ 175,200,590

2024

$ 180,583,825

4,850,814 6,599,153
233,993 591,960
12,162,673 21,103,311
192,448,070 208,878,249
60,874,511 52,221,655
56,722,971 72,814,788
46,859,324 48,337,233
22,582,249 19,846,698
187,039,055 193,220,374
7,010,232 8,148,652
194,049,287 201,369,026
(1,601,217) 7,509,223
10,612,193 8,806,994

(12,162,673)

(21,103,311)

(1,550,480) (12,296,317)
(3,151,697) (4,787,094)
32,060,316 36,847,410

$ 28,908,619 $ 32060316




SIERRA HEALTH FOUNDATION: CENTER FOR
HEALTH PROGRAM MANAGEMENT

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2025

Program Services

Healthy Health,
Opioid Use Youth Equity, and Other Management
Prevention Development Access Programs and General Total
Grant expense and contracts $ 58,665,309 $ 52,777,505 $ 44,198,689 $ 15,911,660 $171,553,163
Salaries and benefits 1,371,478 2,342,968 1,501,711 4,461,763 $ 3,804,128 13,482,048
Professional fees 557,294 777,453 714,561 676,919 1,274,887 4,001,114
Office and operating 266,079 507,349 404,947 296,845 1,724,967 3,200,187
Meetings and special events 906 225,733 14,862 740,121 53,813 1,035,435
Travel 6,795 36,311 17,558 327,151 152,437 540,252
Program support 6,650 55,652 6,996 167,790 237,088
Total $ 60,874,511 $ 56,722,971 $ 46,859,324 $ 22,582,249 $ 7,010,232 $194,049,287

The accompanying notes are an integral part of these consolidated financial statements.



SIERRA HEALTH FOUNDATION: CENTER FOR
HEALTH PROGRAM MANAGEMENT

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2024

Program Services

Healthy Health,
Opioid Use Youth Equity, and Other Management
Prevention Development Access Programs and General Total
Grant expense and contracts $ 50,232,600 $ 69,226,150 $ 45,314,293 $ 13,186,787 $ 589,620 $178,549,450
Salaries and benefits 1,126,382 2,216,696 1,731,461 4,895,195 3,554,731 13,524,465
Professional fees 616,723 484,341 589,657 465,649 1,428,474 3,584,844
Office and operating 218,177 531,854 447,913 300,243 1,951,083 3,449,270
Meetings and special events 5,072 233,278 159,740 450,181 119,432 967,703
Travel 13,082 62,712 20,931 390,771 181,675 669,171
Program support 9,619 59,757 73,238 157,872 323,637 624,123
Total $ 52,221,655 $ 72,814,788 $ 48,337,233 $ 19,846,698 § 8,148,652 $201,369,026

The accompanying notes are an integral part of these consolidated financial statements.



SIERRA HEALTH FOUNDATION: CENTER FOR

HEALTH PROGRAM MANAGEMENT

CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2025 AND 2024

CASH FLOWS FROM OPERATING ACTIVITIES:
Decrease in net assets

Reconciliation to net cash provided (used) by operating activities:

Interest, dividends and other income
Realized and unrealized gain on investments
Loss on disposal of property and equipment
Depreciation
Reduction in operating lease, right-of-use assets
Changes in:

Accounts receivable

Grants receivable

Prepaid expenses

Advance contract payments

Accounts payable

Grants payable

Unearned revenue

Refundable advances

Operating lease liabilities

Net cash provided (used) by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment
Principal receipts on loans receivable
Purchases of investments
Proceeds from sales of investments
Net cash provided (used) by investing activities

INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS, Beginning of year

CASH AND CASH EQUIVALENTS, End of year

The accompanying notes are an integral part of these consolidated financial statements.

2025

$ (3,151,697)

2024

S (4,787,094)

(311,578) (202,524)
(233,993) (591,960)
303,004

153,164 152,276
1,024,675 1,002,312
(2,554,113) (845,548)
6,682,924 11,028,633
95,577 346,654
(27,872,046) (19,807,011)
1,400,942 (5,885,917)
(2,417,888) (10,917,318)
28,347,022 19,110,735
(54,322,663) 27,052,800
(1,057,098) (982,277)
(54,216,772) 14,976,765
(47,356)

245,809
(5,400,001)

4,011,371 2,528,119
(1,142,821) 2,480,763
(55,359,593) 17,457,528
140,092,064 122,634,536
$ 84,732,471  $ 140,092,064




SIERRA HEALTH FOUNDATION: CENTER FOR
HEALTH PROGRAM MANAGEMENT

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

ORGANIZATION AND PROGRAMS

Sierra Health Foundation: Center for Health Program Management (CHPM) is a nonprofit
corporation created in 2012 by the Sierra Health Foundation (Foundation) to provide leadership,
funding, and operational support for projects that improve individual and community health states
and well-being in underserved communities. It is designed to expand health and wellness in a
leadership role by securing resources from multiple funding sources targeting the health needs of the
region and state. Since its creation, CHPM has awarded $621 million in cash grants to 2,589
nonprofit organizations. CHPM funds organizations throughout California. CHPM is controlled by
the governing Board of Directors of the Foundation.

Community Economic Mobility Impact Investment Fund, LLC (the Investment Fund) is a single
member limited liability company created in 2018 and is a wholly-owned subsidiary of CHPM. The
Investment Fund began operations in 2019. The purpose of the Investment Fund is to make the San
Joaquin Valley a healthier place to live, work, and prosper by strengthening the capacity of
communities’ health. The Investment Fund’s charitable purpose is to bring people, ideas, and
infrastructure together to create a collective impact that reduces health disparities and improves
community health for underserved populations in California. The Investment Fund is controlled by
the governing Board of Directors of CHPM.

Prior to changing its name in 2025, the Investment Fund operated under its previous name, San
Joaquin Valley Impact Investment Fund, LLC.

CHPM and the Investment Fund’s (collectively, the Center) programs include the following:

Opioid Use Prevention

The Center’s Opioid Use Prevention program manages statewide initiatives focused on reducing
substance use-related harms through prevention, education, treatment access, and recovery supports.
Activities include grant administration, technical assistance, learning collaboratives, and community-
based outreach focused on populations disproportionately affected by substance use disorders.

Healthy Youth Development

The Healthy Youth Development program supports youth-led and community-based strategies that
promote positive youth development, leadership, and systems change. Activities emphasize
substance use prevention, justice transformation, and civic engagement for youth most impacted by
inequities.

Health, Equity, and Access

The Health, Equity, and Access program administers large-scale public initiatives designed to
improve access to health and behavioral health services. The Center works with state agencies and
community partners to implement equitable, data-informed, and culturally responsive systems of
care.



SIERRA HEALTH FOUNDATION: CENTER FOR
HEALTH PROGRAM MANAGEMENT

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

Other Programs

Other Programs include time-limited or specialized initiatives aligned with the Center’s mission,
including economic recovery, community stabilization, and policy and systems-change projects.

SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidation — The accompanying financial statements reflect the consolidation of
CHPM and the Investment Fund. Material intercompany transactions and balances have been
eliminated in consolidation.

Basis of accounting and financial statement presentation — The consolidated financial statements
are prepared on the accrual basis of accounting and in conformity with professional standards
applicable to not-for-profit entities. The Center reports information regarding its financial position
and activities according to the following net asset classifications:

Net assets without donor restrictions — Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
organization. These net assets may be used at the discretion of management.

Net assets with donor restrictions — Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity. When a restriction
expires (generally, as payments are made to fulfill the purposes of the contribution), net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the
consolidated statements of activities as net assets released from restrictions. The Center has no
net assets that are perpetual in nature.

Revenue recognition — Contributions are recognized in full when received or unconditionally
promised, in accordance with professional standards. Conditional promises to give - that is, those
with a measurable performance or other barrier and a right of return - are not recognized until the
conditions on which they depend have been met. All contributions are considered available for
unrestricted use unless specifically restricted by donors for future periods or specific purposes.
Restricted contributions that are initially classified as conditional due to a qualifying expense barrier
are recognized as net assets without donor restrictions since the restriction is met simultaneously
when the condition is released and the revenue is recognized.

The Center receives certain government grants which limit spending to qualifying expenditures as
defined in the grant agreements. Outstanding conditional promises to give subject to qualifying
expenditure requirements were $415,042,237 and $424,698,751 as of December 31, 2025 and 2024,
respectively, and will be recognized as revenue as the conditions are met. Conditional promises to
give for which payments are received in advance of being earned are initially recorded as refundable
advances. The portion of refundable advances that has been advanced to grantees is reported as
unearned revenue.
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SIERRA HEALTH FOUNDATION: CENTER FOR
HEALTH PROGRAM MANAGEMENT

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

Cash and cash equivalents — For financial statement purposes, the Center considers all investments
with an initial maturity of three months or less to be cash equivalents, unless held for long-term
investing purposes. See Note 4.

Investments are stated at fair value with the exception of certificates of deposit, which are valued at
cost plus accrued interest.

Credit risk — The Center minimizes credit risk associated with cash and certificates of deposit by
periodically evaluating the credit quality of its primary financial institutions. The balances at times
may exceed federally insured limits or those set by the National Credit Union Administration. The
Center held with financial institutions cash and certificates of deposit balances in excess of insured
limits of $1,427,172 and $932,986 as of December 31, 2025 and 2024, respectively. The Center has
not experienced any losses in such accounts and management believes the Center is not exposed to
any significant credit risk related to cash or certificates of deposit.

Loans receivable are stated at the amount that management expects to collect.

Grants receivable of $8,504,076 and $16,687,815 as of December 31, 2025 and 2024, respectively,
are scheduled to be collected in less than 1 year. The remaining balances are scheduled to be
received within 1 to 5 years.

Advance contract payments are accrued at the time grant negotiations are substantially complete
and payment has been approved by the Board of Directors or CEO (when permitted) for grants that
are considered conditional contributions. Recognition of grant expense occurs when the related
conditions are satisfied by the grantee.

Grants awarded — The Center recognizes grant expense at the time grant negotiations are substantially
complete and payment has been approved by the Board of Directors or CEO (when permitted).

Property and equipment are stated at cost. The Center capitalizes all expenditures for property and
equipment in excess of $5,000. Depreciation is computed using the straight-line method over
estimated useful lives of individual assets ranging from 3 to 40 years.

Leases — The Center determines if an arrangement is or contains a lease at inception. Leases are
included in right-of-use (ROU) assets and lease liabilities in the consolidated statements of financial
position. ROU assets and lease liabilities reflect the present value of the future minimum lease
payments over the lease term, and ROU assets are also adjusted for prepaid or accrued rent. The
Center uses the rate implicit in the lease if it is determinable. When the rate implicit in the lease is
not determinable, the Center has made an accounting policy election to use the risk-free rate at the
lease commencement date, in lieu of its incremental borrowing rate to discount future lease
payments. Operating lease expense is recognized on a straight-line basis over the lease term. Lease
terms may include options to renew, extend or terminate to the extent they are reasonably certain to
be exercised. The Center does not report ROU assets and leases liabilities for its short-term leases
(leases with a term of 12 months or less). Instead, the lease payments of those leases are reported as
lease expense on a straight-line basis over the lease term.

Functional allocation of expenses — The costs of program and supporting services activities have
been summarized on a functional basis in the consolidated statements of activities. The consolidated
statements of functional expenses present the natural classification detail of expenses by function.
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SIERRA HEALTH FOUNDATION: CENTER FOR
HEALTH PROGRAM MANAGEMENT

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

benefited. The consolidated financial statements report certain categories of expenses that are
attributed to more than one program or supporting function. Therefore, expenses require allocation
on a reasonable basis that is consistently applied. Accordingly, personnel costs have been allocated
based on employees’ time incurred. All other costs have been allocated based on management’s
estimate of the usage of resources.

Income taxes — CHPM is exempt from income taxes under Internal Revenue Code Section 501(c)(3).

The Investment Fund was formed as a single member limited liability company and is a wholly-
owned subsidiary of CHPM. Since the entity is a disregarded entity for Federal tax purposes, the
activity of the Investment Fund is included on CHPM’s return with a separate state LLC filing. The
LLC is liable for the minimum California tax and gross receipts fee each year.

The Center has applied the accounting principles related to accounting for uncertainty in income
taxes and has determined that there is no material impact on the consolidated financial statements.
With some exceptions, the Center is no longer subject to U.S. federal and state income tax
examinations by tax authorities for fiscal years prior to 2021.

Fair value measurements — Fair value is a market-based measurement, not an entity-specific
measurement. For some assets and liabilities, observable market transactions or market information
might be available. For other assets and liabilities, observable market transactions and market
information might not be available. However, the objective of a fair value measurement in both
cases is the same — to estimate the price at which an orderly transaction to sell the asset or to transfer
the liability would take place between market participants at the measurement date under current
market conditions (that is, an exit price at the measurement date from the perspective of a market
participant that holds the asset or owes the liability). In order to increase consistency and
comparability in fair value measurements, a fair value hierarchy that prioritizes observable and
unobservable inputs is used to measure fair value into three broad levels, as follows:

Level 1 Inputs  Unadjusted quoted prices in active markets that are accessible at the measurement
date for identical assets or liabilities.

Level 2 Inputs  Inputs other than quoted prices in active markets that are observable either directly
or indirectly.

Level 3 Inputs  Unobservable inputs for the asset or liability.

Use of estimates — The preparation of consolidated financial statements in conformity with
accounting principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Subsequent events have been evaluated through June 29, 2026, the date the consolidated financial
statements were issued. Management concluded that all material subsequent events that have
occurred since December 31, 2025 that require recognition or disclosure in the consolidated financial
statements have been included.

Reclassification — Certain 2024 amounts have been reclassified to conform to the 2025 consolidated
financial statement presentation.

12



SIERRA HEALTH FOUNDATION: CENTER FOR
HEALTH PROGRAM MANAGEMENT

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

LIQUIDITY AND AVAILABILITY OF RESOURCES

The Center’s financial assets available for general expenditure within one year of the consolidated
statement of financial position date are as follows as of December 31:

2025 2024

Cash and cash equivalents $ 84,732,471 $140,092,064
Accounts receivable 4,497,101 1,942,988
Grants receivable 10,104,891 16,787,815
Investments 8,122,690 2,469,728
Investments held by the Foundation 2,365,285 6,084,046

Total financial assets 109,822,438 167,376,641
Less:
Amounts unavailable for general expenditures within one year, due to:

Refundable advances (71,027,631)  (125,350,294)

Restricted by donors with purpose restrictions (14,492,130) (16,042,610)
Total financial assets available to management

for general expenditure within one year $ 24,302,677 $ 25,983,737

The Center operates with a balanced annual budget and anticipates collecting sufficient revenue to
cover general expenditures not limited by donor-restricted resources. Funding is sourced through
public and private contractual agreements, providing revenues for direct and indirect operating costs.

As part of its liquidity management, the Center has a policy to structure its financial assets to be

available as its general expenditures, liabilities, and other obligations come due. The Center invests
cash in excess of daily and quarterly requirements in a money market fund.

INVESTMENTS

Investments consist of the following as of December 31:

2025 2024
Cash and cash equivalents $ 7,430,441 $ 1,805,866
Certificates of deposits 692,249 663,862
Investments — marketable securities held by the Foundation 2,365,285 6,084,046
Total investments $ 10,487,975 $§ 8,553,774

Certificate of deposits are stated at cost plus accrued interest and have maturity dates through June
2026. The certificates bear interest of 4.0% and 4.4% as of December 31, 2025 and 2024,
respectively. The Center considers cash and cash equivalents held for long-term purposes to be
Level 1. The Center’s investments held by the Foundation represent a portion of the Foundation’s
investment portfolio which has been assigned to the Center. The investments are primarily
marketable securities and are considered Level 1 within the fair value hierarchy because the values
are primarily based on quoted market prices in active markets.
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SIERRA HEALTH FOUNDATION: CENTER FOR
HEALTH PROGRAM MANAGEMENT

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of December 31:

2025 2024
Building $ 1,230,935 § 1,230,935
Leasehold improvements 140,232 140,232
Equipment 536,507 536,507
Total 1,907,674 1,907,674
Less: Accumulated depreciation (705,001) (551,837)
Property and equipment, net $ 1,202,673 $ 1,355,837

LOANS RECEIVABLE

In February 2020, the Investment Fund loaned Self-Help Enterprises $500,000 for charitable
programming. The loan matures and is due in full in February 2027, with interest-only payments
made on a quarterly basis until the loan maturity. Interest on the note is 2.25% per annum on the
unpaid principal balance. The loan balance was $500,000 at December 31, 2025 and 2024.

In July 2022, the Investment Fund loaned Grameen America Inc. $300,000 to be distributed to small
businesses in various counties. The loan matures and is due in full in July 2027, with interest-only
payments made on a quarterly basis until the loan maturity. Interest on the note is 2.25% per annum
on the unpaid principal balance. The loan balance was $300,000 at December 31, 2025 and 2024.

In July 2022, the Investment Fund loaned Access Plus Capital $1,000,000 to be distributed to small
businesses in the San Joaquin Valley. The loan matures and is due in full in July 2027, with interest-
only payments made on a quarterly basis until September 30, 2025, at which time amortized loan
payments of principal and interest are due quarterly through the loan’s maturity. Interest on the note
is 2.25% per annum on the unpaid principal balance. The loan balance was $754,191, and
$1,000,000 at December 31, 2025 and 2024, respectively.

GRANTS PAYABLE

Long-term grants payable are discounted to present value. There was no discount applied as of
December 31, 2025 and 2024, as all grants payable are scheduled to be paid within 1 year. Grants
payable totaled $3,421,112 and $5,989,000 at December 31, 2025 and 2024, respectively.

NOTES PAYABLE

In January 2019, the Investment Fund executed a promissory note to CommonSpirit Health (formerly
Dignity Health) in the amount of $1,000,000 to fund the Investment Fund’s projects. The promissory
note is due in full at maturity, with interest-only payments made in arrears on a quarterly basis. The
promissory note was scheduled to mature in January 2026 and was renewed to extend the maturity to
January 2027. Interest on the note is 2% per annum payable on the outstanding principal balance.
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SIERRA HEALTH FOUNDATION: CENTER FOR
HEALTH PROGRAM MANAGEMENT

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

In January 2019, the Investment Fund executed a promissory note to Sierra Health Foundation in the
amount of $200,000 also to fund the Investment Fund’s projects. The promissory note is due in full
at maturity, with interest-only payments made in arrears on a quarterly basis. The promissory note
was scheduled to mature in January 2026 and was renewed to extend the maturity to January 2027.
Interest on the note is 2% per annum payable on the outstanding principal balance.

In September 2020, the Investment Fund executed a promissory note to ImpactAssets Inc. in the
amount of $2,000,000 to fund the Investment Fund’s projects. The promissory note matures and is
due in full in September 2027, with interest-only payments in arrears on a quarterly basis. Interest on
the note is 1% per annum on the outstanding principal balances.

Interest expense for all Investment Fund loans for the years ended December 31, 2025 and 2024,
totaled $44,000 and $44,000, respectively.

LEASES

The Center has lease agreements for office space with the Foundation through December 2025, with
Uptown Investments, LP through October 2027, and with Gateway Oaks Investors LLC, through
January 2028 which are included on the consolidated statements of financial position as of
December 31, 2025 and 2024 as ROU assets of $916,312 and $1,940,987, respectively, and operating
lease liabilities of $1,000,281 and $2,057,379, respectively.

The lease agreement with the Foundation has an option to adjust the monthly rent effective each
January 1st based on consideration of adjustment factors (i.e. market rate for similarly-situated
properties, relative use of premises, operating expenses for the premises, shared costs, etc.). The lease
agreement does not specify the amount of the potential adjustments to monthly rent. During the
previous three years of the lease, no adjustment to monthly rent was made and management does not
expect the Foundation to adjust the monthly rent going forward. Management has estimated that
monthly rent will remain the same as base rent for the life of the lease.

The ROU assets and operating lease liabilities were calculated using risk-free discount rates of
1.26% for the lease with the Foundation, 4.27% for the lease with Uptown Investments, LP, and
3.48% for the lease with Gateway Oaks Investors LLC. The weighted average discount rate
associated with these operating leases as of December 31, 2025 and 2024 is 3.62% and 2.96%,
respectively.

As of December 31, 2025 and 2024, the weighted-average remaining lease term for all operating
leases is 2.05 years and 2.45 years, respectively.

Rent expense for these operating leases totaled $1,074,074 for 2025 and 2024. Cash paid for amounts
included in the measurement of operating lease liabilities totaled $1,106,496 and $1,028,285 for 2025
and 2024, respectively.
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Maturities of the lease liability for these leases are as follows:

Year ending December 31,

2026 $ 520,824
2027 522,863
2028 36,205
Total lease payments 1,079,892
Less: present value discount (79,611)
Total operating lease liability $§ 1,000,281

10. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available for the following purposes as of December 31:

2025 2024

Public policy $ 11,145,617 $ 9,082,405
Central CA Immigrant Resilience Fund 1,725,000
Community Economic Mobilization Initiative 813,550 873,312
IHHEEL 408,272
Improving health 290,524 4,599,006
Nonprofit health sector 59,375 1,184,927
Disaster relief 26,021 22,785
Youth development 23,771 280,175

Total net assets with donor restrictions $ 14,492,130 $ 16,042,610

11. CONCENTRATIONS

The Center receives a significant portion of its grant revenue and accounts receivable from various

government agencies as follows as of December 31:

2025
Revenue:
State of California Department of Health Care Services 63%
Accounts receivable:
State of California Department of Health Care Services 23%
State of California Board of State and Community Corrections 13%
The California Endowment 12%
City of Sacramento 10%
State of California Department of Public Health 0%

2024

80%

15%
5%
4%
6%

12%
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12. RELATED PARTY TRANSACTIONS

The Foundation maintains control over the Center via a majority voting interest in the Center’s
Board of Directors. The Foundation provided funding during 2025 and 2024 to support the Center’s
program objectives. Transactions between the Foundation and the Center are summarized as

follows:

Grants and contributions received from the Foundation
Income from investments held by the Foundation
Management fees and other expenses paid to the Foundation
Grants and other receivables due from the Foundation as of

December 31

Investments held by the Foundation as of December 31
Accounts payable due to the Foundation as of December 31
Note payable due to the Foundation as of December 31

2025

$ 3,365,033
§ 292,610
$ 18,119,269

$ 3,089,927
§ 2,365,285
$ 30,909
§ 200,000

2024
$ 357,046
$ 682,969
$ 16,653,581
$ 1,732,811
$ 6,084,046
$ 79,952
$ 200,000
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Assistance
Listing Pass-through Entity
Number Identifying Number

Passed
Through to

Federal

Subrecipients Expenditures

U.S. Department of Health & Human Services:
Passed through State of California,
Department of Health Care Services:
Opioid STR/Material Assisted Treatment

(MAT) Access Program 93.788 22-20443
Opioid STR/Material Assisted Treatment
(MAT) Access Program 93.788 24-40154
Total Opioid STR/Material Assisted Treatment
(MAT) Access Program

COVID-19 Block Grants for Community

Mental Health Services 93.958 21-10382
Block Grants for Community Mental
Health Services 93.958 21-10394

Total Block Grants for Community Mental
Health Services

Block Grants for Prevention and

Treatment of Substance Abuse 93.959 21-10382
COVID-19 Block Grants for Prevention and

Treatment of Substance Abuse 93.959 21-10394
Block Grants for Prevention and

Treatment of Substance Abuse 93.959 22-20443

Total Block Grants for Prevention and
Treatment of Substance Abuse

Total Passed through State of California, Department of Health Care Services

Passed through County of Sacramento,
Department of Health Care Services:
Medical Assistance Program Medicaid; Title XIX 93.778 7202100-26-116

Health Department Response Program 93.391 7207450-24-014 Al

Total Passed through County of Sacramento, Department of Health Care Services

Total U.S. Department of Health & Human Services

See accompanying notes to schedule of expenditures of federal awards.

$ 3,579,862 $ 3,579,862
14,180,209 32,791,205
17,760,071 36,371,067
18,479,031 19,394,364

1,107,811 1,255,064
19,586,842 20,649,428
18,479,030 19,394,363

1,249,234 1,415,285

1,000,000

19,728,264 21,809,648

57,075,177 78,830,143

52,500

274,166 376,331

274,166 428,831

57,349,343 79,258,974
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U.S. Department of Treasury:
Passed through County of Sacramento,
Department of Child, Family and Adult Services:
COVID-19 State and Local Fiscal Recovery Funds

U.S. Department of Justice:
Passed through County of Sacramento,
Department of Justice:
Comprehensive Opioid, Stimulant, and other
Substances Use Program

U.S. Department of Housing and Urban Development
Net Zero HUD

National Science Foundation:
Passed through The Regents of the
University of California:
Geosciences

Total Expenditures of Federal Awards

Assistance Passed

Listing Pass-through Entity = Through to Federal
Number Identifying Number Subrecipients Expenditures
21.027 22-20411 161,027 221,021
16.838 7805000-23/27-692 175,760 175,760
14.251 B-24-CP-CA-0277 440,849 500,000
47.050 2022-1770 40,669
$ 58,126,979 $ 80,196,424
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BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards of Sierra Health Foundation: Center
for Health Program Management (CHPM) is presented on the accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Therefore, some amounts presented in the
schedule may differ from the amounts presented in, or used in the preparation of, the basic financial
statements.

INDIRECT COST RATE

CHPM has elected to use the 15-percent de minimis indirect cost rate allowed under the Uniform
Guidance.
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GILBERT

Relax. We got this.™

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors

Sierra Health Foundation: Center
For Health Program Management

Sacramento, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the consolidated financial statements of Sierra
Health Foundation: Center for Health Program Management, and Community Economic Mobility Impact
Investment Fund, LLC (collectively, the Center), which comprise the consolidated statement of financial
position as of December 31, 2025, and the related consolidated statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the consolidated financial
statements, and have issued our report thereon dated June 29, 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the Center’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the consolidated
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Center’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Center’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Center’s consolidated financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the consolidated financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Center’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Center’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Gilbery (PAs

GILBERT CPAs
Sacramento, California

June 29, 2026
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GILBERT

Relax. We got this.™

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors

Sierra Health Foundation: Center
For Health Program Management

Sacramento, California

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the Sierra Health Foundation: Center for Health Program Management, and Community
Economic Mobility Impact Investment Fund, LLC (collectively, the Center) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could
have a direct and material effect on each of the Center’s major federal programs for the year ended
December 31, 2025. The Center’s major federal programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Center complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended December 31, 2025.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of the Center and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program. Our audit does not provide a legal determination of the Center’s compliance with
the compliance requirements referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
Center’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Center’s compliance based on our audit. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will
always detect material noncompliance when it exists. The risk of not detecting material noncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the
compliance requirements referred to above is considered material if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the report
on compliance about the Center’s compliance with the requirements of each major federal program as a
whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the Center’s compliance with the compliance requirements referred
to above and performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of the Center’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of the Center’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
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program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Giilbers CPAs

GILBERT CPAs
Sacramento, California

June 29, 2026
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS (PAGE 1 OF 2)
YEAR ENDED DECEMBER 31, 2025

SECTION I — SUMMARY OF AUDIT RESULTS

Financial Statements
Type of auditor’s report issued: Unmodified

Internal control over financial reporting:

e Material weakness(es) identified? Yes v No

e Significant deficiency(ies) identified? ~_Yes v None reported
Noncompliance material to financial statements noted? Yes v No
Federal Awards

Internal control over major programs:

e Material weakness(es) identified? Yes v No
e Significant deficiency(ies) identified? Yes v None reported
Type of auditor’s report issued: Unmodified

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR Section 200.516(a)? Yes v No

Identification of major programs:

Name of Federal Program or Cluster Assistance Listing Number
Opioid STR/Material Assisted Treatment (MAT)
Access Program 93.788
Dollar threshold used to identify Type A programs: $2,405,893
Auditee qualified as low-risk auditee? v Yes No
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS (PAGE 2 OF 2)
YEAR ENDED DECEMBER 31, 2025

SECTION IT — FINANCIAL STATEMENT FINDINGS

There were no findings for the year ended December 31, 2025.

SECTION III - FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

There were no findings for the year ended December 31, 2025.

SECTION IV — STATUS OF PRIOR YEAR AUDIT FINDINGS

There were no findings for the year ended December 31, 2024.
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